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SECTION 1 (SOVIET)

USSR. Radio Moscow supporis revolt in Japan: On 23 February
Radio Moscow Hbeamed to Japan an infiammatory appeal; attribut-
ed to Kyuichi Tokuda, to the Japanesée people to revolt
tagainst the reactionary regime of Ridgway and Yoshida."
Tokuda disappeared in June 1950 after SCAP ordered the purge
of members Of the Japanese Communist Party Central Committee.
(r vB1S IR 23 Fe® 52)

Comment: It is increasingly evident that +he USSR, ap-
parentIy encouraged by the success of "nationai_liberation"
movements 1in the Far, Middle and Near East, is stressing
this technique not only for utilization in colonial areas
pbut for application to Japan as well. !

Similarities between the USSR blue-print for colonial
revolutions published in December 1951 and the platform
adopted by the Japanese Communist party's Fifth National
Committee in October 1951 show that present Japanese Commu -
nist Party policy not only has the approval of the Kremlin
put probably was prepared in accordance with general policy.
directives from Moscow. Moreover, it is significant that
not since the Coninform criticism in January 1950 have
Japanese Communist (ians and policies received such wide
Soviet publicity, jndicating that the Kremlin is placing in-
creased importance on the role of the JapanesSe Communist
Party in postwoccupation Japant.

- Evidence that this militant policy has already been
put into effect was the recent wave of "anti—colonizatioﬁ"
riots throughout Japan protesting the peace treaty, the
security pact and rearmament .

LGARIA. Reservists receive mobilization assignments: ]
Buligarian Secret
Police in e Petric strict O Southwestern Bulgaria dis-
tributed printed forms to all reservists up to 40 years of
age on the night of 15 January 1952, The forms specified

the location and unit to which each reservist should report
in case of mobilization. The forms were distributed secretly,
and reservists were tioned not to reveal that they had
been received. (s
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Comments A nation-wide trial mobilization of Bulgarian
reservists occurred during December and January. Since the
report from Petrich implies that trial mobilization activity
had not occurred in that area, it is possible that the re-
ported issuance of mobilization papers was in preparation
for such a mobilizaticn exercise. There is some evidence
to indicate that the mobilization drills were carried out
by each of the Bulgarian army areas in turn, beginning with
the Second Army in early December. If this information is
correct, it is possible that mobilization exercises in the
Petrich (First Army) area had not yet begun in mid-January.

Recent information has revealed that a major redisposi-
tion and redesignation of Bulgarian Army units was carried
out between October 1950 and the fall of 1951. It seems
jikely that the recent mobilization drills might have been
planned both for purposes of testing Bulgarian mobilization
machinery and as a means of briefing and re-orienting re-
servists on recently revised unit assignments and designa-
tions. :

‘HUNGARY. Private property confiscated: All private property
either entirely or partially let and all houses of capitalists
and former ruling elements even if these are not rented are
subject to government expropriation under a decree of

17 February. Exceptions are made in the case of bulldings
owned by a foreign state, by the Church and by agricultural
cooperatives. Working peasants are favored in that a

peasant is permitted to retain a house which he lefts in
addition to the one he inhabits. Urban workers are permitted
to keep a six-room house while artisans and small shop-
keepers can retain only a fiv?-room house.

The stated purpose of the decree is to prevent elements
of the former ruling class from securing revenues without
work and to bring under government supervision houses and
apartments which the present owners are neglecting. Com-
pensation is promised. (R FBIS I 21 Feb 52; R 25X1A
Budapest 636, 21 Feb 52)

Comment: The real reason for the nationalization of
middle and upper class regsidences was revealed in Szabad

Nep, the Budapest Commuiaist daily, which stated that the
docree was intended."to continue the liquidation of

2 26 Feb 52
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capitalist elements." This latest step in the class war-
fare beling waged in Hungary follows reports that deporta-
tions of upper class citizens will be resumed 1in March.
Although compensation is promised, the government has not
heretofore fulfilled such obligations.

A aimilar gtep was taken in Rumania in April 1950.

POLAND. Relocation of Soviet tank division: The Commander
orces in Turope BLates That the ¥Yoviet 20th Tank

3]
. Division, which has not been firmly 1ocated since the

gummer of 1951, has apparently made 2 permanent change of
station from Opole to Neuhammer . He guggests that the
move may have been made for the following reasons: (a) to
release pbarracks to the expanding Polish army, (b) to
facilitate useé of the field training area, (c¢) to gain
greater division gecurity and (d) to place the division
more sultably for support of Soviet forces in Germany.
CINCEUR Weeka #7, 18 Feb 52)

Comment : Neuhammer is the normal field training

area Of tThe 20th Tank Division, one of the two Soviet line
divisions in poland. In previous years; major elements of
the division returned to Opole after summer field training
although minor elements remained throughout the year in
Neuhammer . Similar year-round use of field training areas
for troop pilleting has occurred in the Soviet g8th Guards
Army in occuplied Germany.

TRIESTE. - Tito me se Italo-Yu slav condominium for

o
TrTests ! W-
cenEIy-intormed ranko Bablc e of the pro=Tito

)
party in Trieste, that about 1 March he will announce that
Yugoslavia is prapared to open negotiations with Italy over
Trieste on the basis of the Itelian Peace Treaty. At that
time Tito will propose the creation of a permanent free
territory, including yugoslav Zone B, under an Italo~-
Yugoslav condominium. The proposal will specify that the
condominium be administered by a governor appointed not
by the United Natlons but alternately by yugoslavia and
‘1taly for a three or four yeaer term.

According to Tito the objective of this tactic will

3 26 Feb 52
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be to,convince the West O ooslavia's good gaith and_to
wforce 1taly's nand . . (8 Trieste, 23 Feb 52,

FTCAL SECURLTT REASOVC, B AEPORT {8 NOT 10 BE 25X1A

FOR ‘
jrtamﬂEatwRANSMIETEDﬂm:TnmutTnE UNEITED STATEsgﬂcRﬂBEYbND,THE
BORDER OF  THE Uumwmn,STiTEs;;WIwnouw Tna“ﬁxpnﬂssﬂvtnmqssxou

O ‘THE RELEASING OFFICE..

: Comméntz-'PréVidus reports have gtated that Yugo=

glavia pIana to propose,an Italo-Yugoslav condominium

over Trieste in an effort to weaken Italian claims to the

ar A move jnvoke the Italian Peace Treaty, W ich
called for th creation*of a Free Territory © jeste
overned by & UN Security Council ap ointee, would be @

logical sequel to the iailure of preliminary talks hetween
the two governments to agree on & formula for & territorial
uettlement.‘ : - ' =

~ Babic and geveral other leaders of the pro-Titoist
Slovene party in Trieste visited Marshal Tito at his
winteréretreat in Brioni in‘mid-February.

1 Trieste elec~

tion e ) ar n ir este
has 1n ormed the United‘State prnments

tions will have 2 harmful effect oOn the jnternal gituation
there. He gtates that the present actionscof the Communal
Council are motivated more by the forthcoming elections
than the requirements of good administration. Similarly
the Allied Military Government 18 continually grustrated
by the political neceasity of avoiding any strong action
toward the Communal Council which might damage the Demo=
Christian‘party. (8 Trieste 789, 23 Feb 52)

Comment: No final decision has yet been made regard-
ing the Trieste elections, which were postponed 1ast fall
until 1952 in order to glve the Italian and YugoslaV Govern-
ments an opportunity to settle the Trieste isBue bilaterally.
The US, British and Italian Governments have agreed, how-
ever, that if the elections are not postponed until fall
as the Italians wish, they will be peld at the same time
a8 1ocal Italian glectione gcheduled for thils spring.

4 . 28 Feb 52
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CHINA. private import—export firms pelieved OO way out: The
American Consul General 1n Hong Kong'reports the géneral
pelief that the current anti—corruption campaign on the main-
1and will nearly“eliminate‘prlvate firmS“engaged jn- forelgn
trade’ Following the investigations of commercial firms, it
is expected that trade will be conducted py large state coOY-

~porations~or strictly supervised joint trading groups -

Government investigations of tax evasion_charges and

.blaokmail dealings have already caused‘exports to Hong Kong
fthrough private Chinese firms to fall'drastioallyd Many
‘firms“which have demonstrated'loyalty to the regime Dby ob-

taining etrateg1C'mater1als abroad at low prices are
reportedly being fined, OR trumped-up charges, Sums equiva-

~lent. to their entire_profits'from foreign trade. (S Hong

comment ¢ Much of Ccommunist China's trade.with non~-
Communist countries has been conducted through private firms,
whose value. to the regime now is relatively low as @& result
of‘the,redueed jevel of trade with the West in the past six
months . A-Commumist effort.to'eliminate private traders cab
be expected aS part of the broader attack, under way for the

last few months, on the rmpational bourge01sieo"

KOREA. Rhee'S Youth Coyps:emplogigg strong-arm tactics: In
a conversation with prosident Rhee on 21 re ruary, am assador
Mucciovreferred;to the undemocratic and coercive tactics of
Rhee's vouth Corps; whose-armed ngoon squads" phave been

.forcing,oitizens to sign petitions for the recall of Assembly-
.menﬂinimical to Rhee. The president jpdicated that he

mmight™ try to moderate the Youth Corps’ strongmarm actions
and that the . leader of that organizatiOn was not carrying
out orders. (S Pusan 835, 23 Feb 52)

comment ¢ Rhee'S "recallooampaign" is designed to force

'tﬁe;AssemEIy into reconsidering the defeated pill. for direct

election of the president. 1t is his most overt move 1O
date in his 1ong—Standing power struggle with the jegislature.
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SECTION 3 (WESTERN)

GERMANY. Bonn attaches conditions to NATO contributions:
The FeHerﬁT’ﬁEﬁﬁﬁTiﬁ‘Eﬁg_Qﬁﬁﬁlﬂiéa"d*ﬁéﬁéfﬁﬁﬁﬁﬁ*fa’fﬁé

NATO Council stating the couditions'goverming its payment
of a 2a67-billion_d011ar contribution to Western defense,
beginning 1 July or later. Should the Federal Republic
prove incapable of supporting the envisaged figure, it will
ask for foreign aid pending a reduction of its defemnse
burden. Furthermore, the Federal Republic and: NATO will
later review what other budgetary expeunses are deductible
from defense costs, with particuiar attention'beimg given
to federal aid to Berlin. (8 Boni 1679, 23 Feb 52)

Comment: Germauy p acceptance of its share of Western
defense Costs may be more apparent than real. There is a
considerable difference between Aliied and West: German
forecasts of gross pnational productiono 1f the Allied
forecast is not realized by fiscal yearxy 1953, the Federal
Republic will ask for a reduction of its defense costs.

In the November NATO meeting in Rome, the Ailied High
Commissioners were charged with negotiating an- over=all
defense figure for the West German figcal yeary beginning
1 April. Hence West Germany will be granted a three- to
four-month grace period pefore assuming the full costs of
rearmament, which would cut some 330 million dollars from
the original Alliec @ gure for fiscal year 1952-1953.

UN commission procedure plays into Communigt hands:
The UN commission To investigate Cerman electoral conditions
has invited East and West Germans to meet its representatives
on 17 March to discuss arrangements for later investigation.
Us officials had warned earlier that such a procedure, rather
than an outright request for permission to enter Fast and
West Germany, would play into the hands of the Communisis

by letting them "prolong talks indefinitely at the expense€

of further progress of current Allied-West German negotiations,”

The Netherlands delegate to the UN commission stated that,
although he had no evidence that the USSR would permit the
commission to enter East Germanys such a move would be a
"golden opportunity" gince, in his view, the Bonn Pariiament
would refuse to comnsider rearmament measures while such re-
unification bait was dangled before it. (8 The Hague 865,

20 Feb 52; S to Geneva 632, 21 Feb 52) '

SECRET
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Comment : Soviet and East German officials are’, according
to press reports,; discussing the Communist reply to the UN
note. The only East German comment so far was much more COn-
ciliatory in tone than earlier propaganda treatment of the
igsue. Past statements have vehemently attacked the prin-
ciple of UN interference ijn such a puvrely German matter,
instead of emphasizing outright refusal to admit a UN body
to East Germany . The present procedure of the UN commission
might lead to Communist hints of eventual permis&ion;for
entry into East Germany; before granting permissiangwhowever,
the East Germans could filibuster omn the issue at a time when
Allied negotiations with West Germany are mearing’completion.

Proposal for West German membership in ECE is
shelved: The Allies have abandoned plans for West German
consultative membership in the ECE amnd are trying to draft
a common statement reconciling the Federal Republic to con-
tinued but limited participation in ECE activities. The
Bonn government is extremel; aaxious to establish its re-
1ationship with this body siuce +he March plenary session
is just two weeks away. (C Bomnn 1668, 22 Feb 52) .

Comment: In the jast several months, the US and Britain
prombtea West German membership in the face of French - oppo-
sition. Framce maintained that the Allies should. continue
to represent West Germany because Bonn's membership. would
provoke the USSR either to withdraw from ECE or to inmsist
on East German membership. French objections and the possi-
bility of Soviet counteraction have caused the Allies fo
drop the idea of German membership.

FRANCE. Faure faces severe test on new taxes: The: US

Tmbassy in Paris paints a black picture of Premier Faure's
chances of surviving a crisis this week over the budget bill,
which involves new taxes. The right-wing in’ependents and

. Peasants are increasingly restive and hopeful of broadening
the centrist coalition to take in the Gaullists without losing
Socialist support. The Vice President of the Radical Social=
ists, the Prenier’s own party, stated that he expected former
Trgmier Queuille to succeed Faure in a government which the

Socialists would enter. (C pParis 5158, 23 Feb 52)

o Comment: The rapidly growing threat of major economic'
¢rYisis in France, as reflected in the sudden further de-
preciation of the franc, greatly aggravates Faure's problem

SECRET
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of retaining political support. The government“s bleak
outlook waS'worsened by Faure's announcement on 25 February
that he would stake the life of the five_week—old cabinet
on a demand for 2 tax increase of 15 percent, instead of

10 percent as previously anticipatedo The gocialists con-
tinue to condition thelr re-entry into the governmemt upon
the unlikely abandonment of the recent measure for aid to
church schools.

BELGIUM. Belgium asks support for strongel International
WMaterials Lon erence: clgium has requeste STl LzZer Lan
supporf for a reorganization of the Internatiomal Materials
Conference to provide representation of all member countries
on the governing board. committees would be formed of re-
presentatives of regional groups. Belgium also proposes
that the conference enforce recommendations on producer
pations, regulate prices, and investigate to determine

whe ther shortages of specific commodities exist. (C Bern
1047, 22 Feb 52)

comment: Benelux desires & seat on the goverming board
or CenIFral Groups, composed of the US, Briftaln and France,
undoubtedly to improve its pargaining position vig-a-vis
these countries. The Bemnelux Governments have complained
that the conference?s presemt setup by commodilty committees
fails to prevent unwarranted price increases, does not cover
a large enough variety of gcarce materials, and fails toO pro-
vide for a fair distribution of semi—manufactured items made
from scarce materials. Because requirements of the Swiss have-
been receiving more sympathetic treatment from the Us, they
are unlikely to support the Belgian reguest.

ITALY. sts seek to regaln gtrike ipitiative: The
Communis y 18 promoting ocal Strikes Toughout 1taly.

Many of these have been supported by the rank and file of

the anti~Communist unions despite the amnounced‘opposition

of their jeaders. A month-old strike Over working conditions
in the sicilian sulphur mines, called by the Communist-dom=
inated General Labor Confederation9 has reached serious pro-
portions. 1t now inpvolves 10,000 workers, has jnterrupted
MSA—spOnsored modernization projects, and is paralyzing the
sulphur industry. The US Embassy 1in Rome conments that the

SECRET
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Communists are trying to retrieve the jpnitiative in the
labor field and their ability to use gtrikes as 2a sub-
versive weapon in an emergency. (s USARMA Rowe Joint
Weeka 8, 21 Feb 52)

Comment : This is the first jndication of a country-
wide strike campaign. Brief strikes were reporteély called
by the General Labor Confederation among the metallurgical
workers in four north Italian provinces within the last

two weeks.

Such a strike offensive,‘apparently cirected at Italian
defense jpdustries; would violate iast December 'S pledge

by the 1eader of the General Labor Comfederation that its
members would work regularly on defense orcers anc offer
only passive opposition. This attitucde has apparently not

met with approval in high Communist quarters.

of a tentative Italian—Iranian oil ceal is
: mpassy 1n
small [talian petroleum concern, has concl
barter contract with the National Iranian 0il Company for

the purchas of two million tons of petroleum annually for

ten years. However, the conclusion of this contract cepencs
upon the gsettlement of the Anglo_Iraniam dispute, and upon
official approval by the Italian Government of the terms of
payment. The Italian Ministry of Incustry has stated that
Italy will not ﬁrﬂﬂ'f‘mpozt’licenses ‘or Yranian cruce oil. (R
Rome 3691, 23 Feb 52; R Tehran 3192, 20 wvep 02

Comment : Because of jts reluctance to affront Britain,
“Ttaly is unlikely at present to give official approval to
any 1arge—sca1e private deal between ftalians an¢ Iranians.
Moreover, the apparent remoteness of any general Anglo-
Iranian settlement reduces the 1ikelihood of any immediate
conclusion of this contract.

SWITZERLAND. Swiss official reappraises countr;“ﬁmilitary
{mpor tance: The Swiss Army 'S Chiel of”Traininé”stateﬁ in a
recent speech that the pational recoubt, pecause of its poor
communicatlons ancd lack of resources, can no longeYl be re-
garded as a guarantee of Swiss security. He also pointed
out that for east-west military operations on a large scale,

Switzerland could have no special value except for flanking

SECRET

9 26 Feb 52
Approved F

or Release 2001/09/06 : CIA-RDP79T01146A00080008
‘ | 0001-6



Approved For R
4 elease 2001/09
\ /06 : CIA-RDP79T Y/
: - 01146A00080008
0001-6
SECRET

movements. The Swiss assume that their vital northasouth
1ines of communication would in the event of war be put out
of operation to prevent eitherx belligerent from gaining
possession'of them. (R USARMA Joint Weeka 8, 21 Feb 52)

Comment: This speech reflects the desire of a number
of Swiss military men for greater military cooperation
between Switzerland and the West, and may be an attenpt .
to win graéually public support for these views. A real-
istic analysis of Switzerlamd“s present military situation
has selcom peen mace publicly by highmranking officials.
The Swiss as 2 whole exaggerate the capabilities of their
defense establishment.

LATIN_AMERICA. dly proposes "anti-
imperiaIisf“ bloc: sition pariy,
Popular Revolutionary American Alliance (APRA), has Te-
porteély abandoned its pro—US position and is seeking

the cooperation of the Venewzuelan pemocratic Action (AD) ,

the Bolivian Nationalisf fevolutionary Movement (MNR) ,
the major gocialist group Lo Chile; anc the Aigentine
president in a policy of "anti—imperialism.” The new

program's most striking facet is the proposed formation
of a bloc to "ﬁpfend" the prices of rav materials sold
to the US. (Cc Santiago Desp. 839 and 870, 15 anc 23 Jjan 52)

Comment: The APRA program is sigmificamt as a mani-

festation of the growing current of belief that the pbargaining

power of each jndividual Latin American country can be maxi-=
mized through sone form of cooperative action. The existence
of this belief in government circles was apparent jn recent
negotiations on Bolivian tin and peruvian tuna (see oCI1
paily Digest, 5 and 18 Feb 52 e

There is no jndication that a bloc formed DY these
particular elements could significamtly alter the policy
toward the ys of the respective governments in the imme -
iate future. AD and APRA are severely suppreseeé oppo-
sition groups in countries pow uncer éictatorship. Neither
the Chilean socialist group DOT presicent Peron was DPro-

Us before the formation of the mnew APRA policy. Far ther-
more, the-heterogeneity_of the elements jpvolved might

well militate against effective cooperation.
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10. GUATEMALA. Labor union proposes settlement of dispute with

Tnitec Truit Companyy 4 Tawyer representing The workers ol

Fhe United Fruit Company's Pacific coast plantations proposec
to the company's general manager in Guatemala that the existing
labor contract be continuecd for three years and suggested that
the 645,000 dollars claimed as back wages by the workers sSusS-
pencded since last September be paic in installments over that
period. The general manager sent the proposal to the company's
cirectors, but does not know what their reaction will be. (C
Guatemala City 273, 23 Feb 52)

Comment: On 8 February a Guatemalan court ordered the
attachment of the company's Pacific coast properties (see
OoCI Daily Digest, 13 Feb 52), and later fixec 5 March for
public auction of the properties to satisfy the back wage
claims. It is significant that this relatively reasonable
proposal came from the heretofore intransigent labor union.
It may represent an attempt by the Guatemalan Government to
give concessions to the company without appearing to lose
face.

SECRET
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SECTION 2 (EASTERN)

JAPAN. ‘Riots pelieved under Communist direction: American
Political Adviser §ebald in Tokyo believeStthat'the anti-US
riots which broke out in .Japan On 21 and 23“February~were
under the centralddirection.of the'Japanese'Communistharty.~
He points out that a recent JCP publication called for con-
crete implementation of the 'military program" adopted last

October by the fifth national Jcp conference. “With several

anniversaries.suitable for Communist exploitation imminent
and.negotiations for the ys-Japan Security,Treaty about to be
concluded, Sebald believes that renewed violence can be ex-

pected. (C 8/S Tokyo 1775, 25 Feb 52)

Comment: A series of isolated attacks against the
police, culminatingfin nationwidevriots on,"anti-coloniza—
tion" day (21 February) suggest that the JCP is starting to
jmplement a policy of violence which was implicit in the 1951
thesis. A gimilar program in early 1950 led to a purge of
JCP 1eadership and suppression of the Communist press, and a
return .to violence 1is certain to inspire fur ther governmental
reguldtion and possibly complete outlawing of the party.

SECTION 3 (WESTERN)

UNITED KINGDOM. “Cabinet refuses'immediate recognition of
Farouk's title to Sudan: The British Capinet has decided

"That Britain wilil not recognize Parouk as King of the Sudan

prior to consultation with a Sudanese pParliament which will

be elected this summer. Britain hopes that Egyptvwill in-

struct its sympathizers.to participate in the election cam-
paign in order 1o obtain.maximum‘representation in the Parlia-

ment.

Britain would nave no objections to Egyptian-Sudanese
discussions prior to the elections,,but hopes that topics
other than Farouk's title can be'included. (T8, S/8 London

3661, 22 Feb 52)

ngmentz The British Government has been reluctant to
work out even this 1imited proposal on the Sudan. Because
of the Egyptian insistence that the recognition of XKing
Farouk's newly assumed title is essential O the success of
any Anglo—Egyptian discussion, it appears that such dis-
cussions are 1ikely to become deadlocked.
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